


(D) Resolution in recognition of Macon County Crawford Senior
Center volunteers — Administrative Officer Jennifer Hollifield,
Macon County Senior Services

10.0ld Business

11.New Business
(A) Business Development Center Lease Renewals - Economic
Development Director Tommy Jenkins
(1) AG1, LLC
(2) TECO SSL, Inc.
(3) Waterwheel Manufacturing, Inc.
(B) Solid Waste, Director Chris Stahl
(1) Authorization to enter into contracts for services related to
closure of Phases I and II of the Macon County Landfill
(2) Resolution exempting engineering services for groundwater
monttoring reporting
{C) Consideration of Change Order #015 on the Macon Middle
School renovation project — Jack Morgan
(D) Consideration of resolution regarding referendum on levy of a
one-quarter-cent county sales and use tax — County Manager
Derek Roland

12.Consent Agenda — Attachment #12

All items below are considered routine and will be enacted by one motion. No

separate discussion will be held except on request of a member of the Board of

Commissioners.

(A) Minutes of the February 3, 2022 continued session and the
February 8, 2022 regular meeting

(B) Budget Amendments #187-192

(C) Tax releases for February 2022 in the amount of $2,123.15

{D)Audit contract for fiscal year ending June 30, 2022

(E) Approval of sale of property by private sale by the county
manager

(F) Monthly ad valorem tax collection report - no action necessary

13.Appointments
(A) Airport Authority (2 seats)
(B) Library Board (2 seats)
14.Closed session as allowed under NCGS (if needed)

15.Adjourn/Recess






NOTICE OF PUBLIC HEARING

Please take notice that the Macon County Board of Commissioners will conduct a public
hearing on Tuesday, March 8, 2022 at 6:00 p.m. in the Commission Boardroom located on the
third floor of the Macon County Courthouse at 5 West Main Street, Franklin, NC 28734,
concerning the proposed “Amended and Restated Airport Hazard Ordinance of the County of
Macon, North Carolina,” which amends and restates the presently existing Airport Hazard
Ordinance of the County of Macon, North Carolina. Public comment upon the same shall be
recetved at this public hearing. The public is invited to attend this public hearing.

The proposed amendments are for the purpose of bringing the Macon County Airport
Hazard Ordinance into compliance with Chapter 160D of the North Carolina General Statutes. The
proposed amendments can be viewed on the county website at www.maconnc.org, under the
“Public Announcements” tab, and a hard copy may be obtained in the lobby at the Courthouse
Annex Building, located at 5 West Main Street, Franklin, North Carolina.

This the 15th day of February, 2022.

Derek Roland
Ex Officio Clerk to the Board
Macon County Board of Commissioners



NOTICE OF PUBLIC HEARING

Please take notice that the Macon County Board of Commissioners will conduct a public
hearing on Tuesday, March 8, 2022 at 6:00 p.m. in the Commission Boardroom located on the
third floor of the Macon County Courthouse at 5 West Main Street, Franklin, NC 28734,
concerning the proposed “Amended and Restated Building Code Enforcement Ordinance of the
County of Macon, North Carolina,” which amends and restates the presently existing Building
Regulations Ordinance of the County of Macon, North Carolina. Public comment upon the same
shall be received at this public hearing. The public is invited to attend this public hearing.

The proposed amendments are for the purpose of bringing the ordinance into compliance
with Chapter 160D of the North Carolina General Statutes. The proposed amendments can be
viewed on the county’s website at www.maconnc.org under the “Public Announcements” tab, and
a hard copy may be obtained in the lobby at the Courthouse Annex Building, 5 West Main Street,
Franklin, North Carolina.

This the 15" day of February, 2022,

Derek Roland
Ex Officio Clerk to the Board
Macon County Board of County Commissioners



NOTICE OF PUBLIC HEARING

Please take notice that the Macon County Board of Commissioners will conduct a public
hearing on Tuesday, March 8, 2022 at 6:00 p.m. in the Commission Boardroom located on the
third floor of the Macon County Courthouse at 5 West Main Street, Franklin, NC 28734,
concerning the proposed “Amended and Restated Building Height Ordinance of the County of
Macon, North Carolina,” which amends and restates the presently existing Building Height
Ordinance of the County of Macon, North Carolina. Public comment upon the same shall be
received at this public hearing. The public is invited to attend this public hearing.

The proposed amendments are for the purpose of bringing the Macon County Building
Height Ordinance into compliance with Chapter 160D of the North Carolina General Statutes. The
proposed amendments can be viewed on the county’s website at www.maconnc.org, under the
“Public Announcements™ tab, and a hard copy may be obtained in the lobby at the Courthouse
Annex Building, 5 West Main Street, Franklin, North Carolina.

This the 15th day of February, 2022,

Derek Roland
Ex Officio Clerk to the Board
Macon County Board of Commissioners



NOTICE OF PUBLIC HEARING

Please take notice that the Macon County Board of Commissioners will conduct a public hearing
on Tuesday, March 8, 2022 at 6:00 p.m. in the Commission Boardroom located on the third floor
of the Macon County Courthouse at 5 West Main Street, Franklin, NC 28734, concerning the
proposed “Amended and Restated Macon County Soil Erosion and Sedimentation Control
Ordinance,” which amends and restates the presently existing Macon County Soil Erosion and
Sedimentation Control Ordinance. Public comment upon the same shall be received at this public
hearing. The public is invited to attend this public hearing.

The proposed amendments are for the purpose of updating the Macon County Soil
Erosion and Sedimentation Control Ordinance into compliance with the State of North
Carolina’s Office of Soil and Sedimentation mode! ordinance. The proposed amendments can be
viewed on the county’s website at www.maconnc.org under the “Public Announcements™ tab,
and a hard copy may be obtained in the lobby at the Courthouse Annex Building, 5 West Main
Street, Franklin, North Carolina.

This the 15th day of February, 2022.

Derek Roland
Ex Officio Clerk to the Board
Macon County Board of County Commissioners.



NOTICE OF PUBLIC HEARING

Please take notice that the Macon County Board of Commissioners will conduct a public
hearing on Tuesday, March 8, 2022 at 6:00 p.m. in the Commission Boardroom located on the
third floor of the Macon County Courthouse at 5 West Main Street, Franklin, NC 28734,
concerning the proposed “Amended and Restated Wireless Telecommunication Facilities
Ordinance of Macon County,” which amends and restates the presently existing Wireless
Telecommunication Facilities Ordinance of Macon County. Public comment upon the same shall
be received at this public hearing. The public is invited to attend this public hearing.

The proposed amendments are for the purpose of bringing the Wireless
Telecommunication Facilities Ordinance of Macon County into compliance with Chapter 160D of
the North Carolina General Statutes. The proposed amendments can be viewed on the county’s
website at www.maconnc.org under the “Public Announcements™ tab, and a hard copy may be
obtained in the lobby at the Courthouse Annex Building, 5 West Main Street, Franklin, North
Carolina.

This the 15th day of February, 2022.

Derek Roland
Ex Officio Clerk to the Board
Macon County Board of County Commissioners






Resolution in Recognition of

Macon County Crawford Senior Center Volunteers

WHEREAS, Macon County is a community rich in volunteers that dedicate their
valuable time and resources to the Dorothy R. and John L. Crawford Senior
Center, making significant and positive outcomes, great and small; and

WHEREAS, volunteers have donated 3,203 hours at the Crawford Senior Center
during calendar year 2021; and

WHEREAS, the spirit of volunteerism provides even more evidence that Macon
County’s greatest resource is its people; and

WHEREAS, volunteering one’s time has been a significant part of our County
heritage; and it is critical that we continue such a tradition to preserve and
improve the quality of life for our citizens of our community; and

WHEREAS, experience teaches us that government alone cannot meet all the
needs of our county; and

WHEREAS, we continue to rely on the efforts of volunteers to enrich our
community.

NOW, THEREFORE, be it resolved that the Macon County Board of County
Commissioners do, hereby thank and honor the volunteers at the Crawford Senior
Center by proclaiming April 17-23, 2022 as Macon County Volunteer Week.



Adopted this 8" day of March, 2022

BOARD OF COMMISSIONERS FOR MACON COUNTY, NORTH CAROLINA

Chairman

Attest






related to the required closure process. In addition, Mr. Stahl is asking that
the board consider the following points related to this request:

- By rule: The Macon County MSW Landfill must begin closure
activities within six months of the last receipt of waste in the
landfill phases. 1 have already requested and received an
additional six-month extension of this deadline based on staffing
and supply chain issues related to the COVID-19 virus.

Since the first ton of waste was placed in the landfill in 1992, a
portion of each tipping fee has been allocated to financial
assurance liabilities. Millions of dollars have been set aside in
reserve funds to pay for this project. Costs related to this project
will, therefore, not be part of the Solid Waste Department’s
operating budget.

Lingering supply chain issues, rapid inflation and a competitive
market for construction services, I believe, will result in costs
above the $5.2-million estimated each year for closure costs.
Overages will result in the need to re-evaluate and likely increase
the per unit (ton) set aside for future closure of Phase 11,

In a second item, Mr. Stahl is secking approval of a resolution that will
exempt engineering services for semiannual groundwater monitoring
reporting, as the cost of these services will be below the $50,000 threshold.
A copy of the resolution will be included in the packet, along with a contract
from Bunnell Lammons Environmental to provide these services for four
landfill sites in the spring and fall of this calendar year at a combined cost of
$20,400.

Mr. Stahl can provide additional detail for any or all of these items at the
meeting.

[1(C). Jack Morgan will provide an overview of Change Order #015 on
the Macon Middle School Renovations project, and a copy of the change
order in the amount of $27,960 is included in the packet.

11(D). Enclosed in the packet you will find a copy of a “Resolution
Calling a Special Advisory Referendum for the Levy of a One-Quarter
Center County Sales and Use Tax.” The County Manager and/or County
Attorney will have more to share on this item at the meeting,.




STATE OF NORTH CAROLINA
COUNTY OF MACON

RESOLUTION OF THE MACON COUNTY BOARD OF COUNTY COMMISSIONERS
DECLARING PROPERTY TO BE SURPLUS AND APPROVING A ONE YEAR LEASE
OF THE SAME BY MACON COUNTY TO AGI1, LLC.

THAT WHEREAS, Macon County owns certain real property being described in the Lease
to AGI, LLC, a North Carolina Limited Liability Company, a copy of which is attached hereto; and

WHEREAS, Macon County does not presently have a use for the same; and

WHEREAS, Macon County desires to declare the same to be surplus and authorize the entry
ofthe Lease to AG1, LLC, a North Carolina Limited Liability Company, a copy of which is attached
hereto, for the period of one year from December 1, 2021; and

WHEREAS, pursuant to N.C. Gen. Stat. § 160A-272, Macon County is authorized to enter
mto the Lease to AGI, LLC, a North Carolina Limited Liability Company, a copy of which is
attached hereto, upon the passing of a Resolution authorizing the same.

NOW THEREFORE, upon Motion of Commissioner ,
seconded by Commissioner , and duly approved, be it
hereby resolved by the Macon County Board of County Commissioners as follows:

RESOLVED, that Macon County will not have a need for the real property described in the
Leaseto AGI1, LLC, aNorth Carolina Limited Liability Company, a copy of which is attached hereto
and incorporated herein by reference for and during the term of such lease and does hereby declare
the same to be surplus property; and

RESOLVED, that Macon County does hereby authorize the entry into the Lease to AGlI,
LLC, a North Carolina Limited Liability Company, a copy of which is attached hereto and

incorporated herein by reference, for the period of one year from December 1, 2021, through
November 30, 2022; and

RESOLVED, that Derek Roland, Macon County Manager, is hereby authorized and directed
to fill in any blanks upon the same and execute said Lease to AG1, LLC., a North Carolina Limited
Liability Company, on behalf of Macon County.

Adopted at the March 8, 2022, Regular Meeting of the Macon County Board of
Conmmissioners.



Tames Tate, Chairman, Macon County Board of
County Commissioners

ATTEST:

Derek Roland, Macon County Manager
and Clerk to the Board

( Official Seal )



NORTH CAROLINA
MACON COUNTY

LEASE TO AG1, LLC,
A NORTH CAROLINA LIMITED LIABILITY COMPANY,
FROM MACON COUNTY

This lease is made this 1st day of December, 2021, by and between MACON COUNTY,
a body corporate and politic organized and existing under the laws of the State of North
Carolina, hereinafter called the "Lessor,” and AG1, LLC, a North Carolina Limited Liability
Company, hereinafter called the "Tenant."

WITNESSETH:

That, subject to the terms and conditions heteinafter set forth, the Landlord does hereby
demise and let and the Tenant does hereby rent and hire from the Landlord, those certain
premises (hereinafter referred to as the “Premises”) located at the Macon County Business
Development Center and more particularly shown in vellow and blue on Exhibit A attached
hereto and incorporated herein as limited hereinafter.

(1) Preniises. Lessor leases unto the Tenant, and the Tenant accepts upon the full terms and
conditions of this lease, that certain space located in the Macon County Business Development
Center at the Macon County Industrial Park near Franklin, NC, as specifically shown in yellow
and blue on the drawing of the tloor plan of the Business Development Center which is attached
hereto as Exhibit A and incorporated herein by reference as limited hereinafter. The space
designated on the drawing attached hereto as Exhibit A in the color yellow is leased unto the
Tenant for Tenant's exclusive use. The spaces outlined in blue and designated on the drawing as
the Men's and Wonien's Restrooms, Lounge, Janitor's Closet, Corridors, Loading Dock, Halls
and Waiting Room may be used by Tenant for Tenant's non-exclusive use in common with any
other tenants in the Business Development Center and Lessor, together with such portion of the
premises as is reasonably necessary for access, parking and use of the leased premises.

{2) Term. Subject to the terms below, this lease shall commence December 1, 2021, and shall
continue for a term expiring November 30, 2022, THAT NOTWITHSTANDING ANYTHING
TO THE CONTRARY CONTAINED HEREIN, LESSOR MAY END THIS LEASE UPON 30
DAYS NOTICE TO TENANT WITHOUT LEGAL CONSEQUENCE,

(3) Rent. The Macon County Business Development Center is owned by Macon County as a
small business incubator to promote economic development and the growth of jobs in Macon
County. The lease of the premises to Tenant is in funtherance of that policy. The monthly rent for
the aforementioned space is $1,840.00 per month. Rent is due and payable on the 1st day of
each month in advance.

(4) Use of Premises. The leased premises shall only be used by Tenant for producing, packaging
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and distributing lawful Industrial Hemp, lawful wholesale flower material and lawful CBD oil. No
growing of plants shall ocour upon the leased premises. Notwithstanding anything to the contrary
contained herein, Tenant must at all times comply with all Federal, State and Local laws, statutes
regulations and rules concerning the growth, manufacture, packaging and distribution of lawful
Industrial Hemp and related products, including, but not limited to lawful CBD oil. Nothing
contained in this Lease shall be construed to authorize Tenant to conduct any illegal activities
whatsoever upon the leased premises and all illegal activities may not occur upon the leased
premises and are hereby expressly prohibited by the terms of this Lease.

(3) No Assignment. This lease shall not be assigned by Tenant nor shall Tenant sublet the leased
premises or any portion thereof.

(6) Tenant's Responsibilities for Repairs. Tenant agrees to accept the premises in their present
condition and to maintain the interior components of the portion of the premises leased to Tenant
in a good state of repair during the term of this lease. Interior components shall include the
floors, walls, ceilings, electrical components, lighting fixtures, plumbing and plumbing fixtures.
Tenant shall be responsible for interior repairs in the portions of the premises leased to it
exclusively and in common with other tenants. If other space in the Center is leased to existing
or additional tenants, the tenants shall establish a procedure by which all tenants using the
common area shall share in the cost of such maintenance. At termination, Tenant shall surrender
the premises to the Lessor in as good condition as they now are, except for ordinary wear and
tear incident to the use of the premises.

(7)Lessor's Responsibilities for Repairs. Lessor shall make all necessary repairs to the exterior of
the premises, including the parking and driveway areas, exterior walls, windows and roof, In the
event the premises or any part thereof are substantially damaged by fire or other casualty to the
extent that necessary repairs will exceed twenty percent of the value of the building, the parties
agree that Lessor shall have no obligation to make the repairs and Lessor may elect to cither
make the necessary repairs or to terminate the lease.

(8) Maintenance. Tenant shall be solely responsible for all routine and recurring maintenance,
including cleaning, trash removal and painting of the interior pottion of the premises leased to it
exclusively and the portion of the premises leased to is as common area with other tenants. If
other space is leased to existing or additional tenants, the tenants shall establish a procedure by
which all tenants using the comnon arca shall share in the cost of such maintenance. Lessor
shall continue to maintain the exterior premises including the parking areas, driveways and
landscaping/mowing,

(9)Abatement of Nuisances and Appearance. Tenant shall comply with all laws, rules and
regulations of any governmental jurisdiction applicable to the leased premises and shall take ali
measures necessary to prevent or abate nuisances or other grievances arising out of the manner
of the occupancy of the premises for its business purposes. Tenant shall further maintain the
appearance of the premises in manner that is aesthetically pleasing and consistent with other
business users in the neighborhood and shall not accumulate trash or debris nor display
merchandise on the premises.



(10) Utilities. Lessee shall be responsible for furnishing its utilities for Unit D shown on Exhibit
A attached hereto. Lessor will provide utilities for the balance of the leased premises.

(11) Alterations. Tenant shall not make any alterations, additions or improvements to the
premises without first obtaining written permission from the Lessor and any such alterations,
additions or improvements which are permitted shall inure to the benefit of the Lessor upon
expiration of the lease and surrender of the premises by the Tenant.

(12) Indemnification. Tenant shall indemnify Lessor and hold it harmless from and against any
and all claims, actions, damages, liability and expense in connection with the loss of life,
personal injury or damage to property occurring in or about, or arising out of, the leased
premises, or occasioned wholly or in part by any act or omission of Tenant, its agents, licensees,
concessionaires, customers or employees. In the event Lessor shall be made a party to any
litigation, commenced by or against Tenant, its agents, licensees, concessionaires, customers or
employees, then Tenant shall protect and hold Lessor harmless and shall pay all costs, expenses
and reasonable attorneys' fees included or paid by Lessor in connection with such litigation.

(13) Environmental Matters. With respect to any pollutants, contaminants, chemicals, or
industrial, toxic or hazardous substance or material defined as such in, or for purposes of, all
applicable environmental laws, rules, regulations and ordinances now or hereafter in effect
("Environmental Laws"), including without limitation, any waste constituents coming within the
definition or list of hazardous substances in 40 C.F.R. §§ 261.1 through 261.33 ("Hazardous
Material"), the Tenant represents, warrants and covenants that it will indemnify and hold Lessor
harmless from and against any and all losses, liabilities, damages, injuries, interest, deficiencies,
fines, penalties, costs, expenses, attorneys' fees, disbursements, and costs of investigation and
clean-up, including without limitation, claims, suits, and proceedings by federal, state, or local
government authorities with respect to, or as a direct or indirect result of (i) the presence on or
under, or the escape, seepage, leakage, spillage, discharge, emission, discharging or releasing
from, the property of any Hazardous Material, if such occurs during the term of the lease, (ii)
any other environmental pollution, including without limitation, any contaminant, waste, irritant
or pollutant, discharged into or otherwise contained in the environment at or adjacent to the
property if such occurs during the term of the lease, (iii} non-compliance relating to the Tenant's
business or the property with any Environmental Law or any other federal, state or local statute,
law, ordinance, rule, regulation, order or decree, or (iv) the inaccuracy, misrepresentation or
violation or default of or under any matter set forth in this section unless any such loss, liability,
damage, injury or the like is directly caused by negligent acts of the Lessor. In addition, the
Tenant shall at all times keep on file with the Macon County Fire Marshall a list of any of the
materials, substances, or chemicals described in this paragraph and stored or kept on the leased
premises.

(14) Incidents of Default. Each and every term of this lease is a material part of this lease and
continuation of the lease is conditioned on the parties’ adherence to its terms. The breach or
threatened breach of any of the lease terms by the Tenant shall be deemed an incident of default.
A declaration of insolvency or the filing of a petition of bankruptcy by the Tenant shall also be
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deemed an incident of default. In the event Tenant defaults as defined in this paragraph, Lessor
may declare the lease terminated and retake possession of the premises upon allowing Tenant a
reasonable time to vacate the premises and remove its personal property from the premises.

In testimony whereof, the parties have signed this lease on the date first written above in
duplicate originals, one of which is retained by each of the parties.

COUNTY OF MACON

By:

Macon County Manager

AGI, LLC, a North Carolina
Limited Liability Company

By:

President






STATE OF NORTH CAROLINA
COUNTY OF MACON

RESOLUTION OF THE MACON COUNTY BOARD OF COUNTY COMMISSIONERS

DECLARING PROPERTY TO BE SURPLUS AND APPROVING A ONE YEAR LEASE

OF THE SAME BY MACON COUNTY TO TECO SSL INC, A TENNESSEE BUSINESS
CORPORATION.

THAT WHEREAS, Macon County owns certain real property being described in the Lease
to TECO SSL INC., a Tennessee Business Corporation, a copy of which is attached hereto; and

WHEREAS, Macon County does not presently have a use for the same; and

WHEREAS, Macon County desires to declare the same to be surplus and authorize the entry
of the Lease to TECO SSL INC., a Tennessee Business Corporation, a copy of which is attached
hereto, for the period of one year from November 14, 2021; and

WHEREAS, pursuant to N.C. Gen. Stat. § 160A-272, Macon County is authorized to enter
into the Lease to TECOQ SSL INC., a Tennessee Business Corporation, a copy of which is attached
hereto, upon the passing of a Resolution authorizing the same.

NOW THEREFORE, upon Motion of Commissioner .
seconded by Commiissioner . and duly approved, be it
hereby resolved by the Macon County Board of County Commissioners as follows:

RESOLVED, that Macon County will not have a need for the real property described in the
Lease to TECO SSL INC., a Tennessee Business Corporation, a copy of which is attached hereto
and incorporated herein by reference for and during the term of such lease and does hereby declare
the same to be surplus property; and

RESOLVED, that Macon County does hereby authorize the entry into the Lease to TECO
SSL INC., a Tennessee Business Corporation, a copy of which is attached hereto and incorporated
herein by reference, for the period of one year from November 14, 2021, through the end of
November 13, 2022; and

RESOLVED, that Derek Roland, Macon County Manager, is hereby authorized and directed
to fill in any blanks upon the same and execute said Lease to TECO SSL INC., a Tennessee
Business Corporation, on behalf of Macon County.

Adopted at the March 8, 2022, Regular Meeting of the Macon County Board of
Commissioners.



James Tate, Chairman, Macon County Board of
County Commissioners

ATTEST:

Derek Roland, Macon Ceunty Manager
and Clerk to the Board

( Official Seal )



NORTIH CAROLINA
MACON COUNTY

LEASE TO TECO SSL INC.,
A TENNESSEE BUSINESS CORPORATION,
FROM MACON COUNTY

This lease is made this 14" day of November, 2021, by and between MACON COUNTY,
a body corporate and politic organized and existing under the laws of the State of North
Carolina, hereinafter called the "Lessor,” and TECO SSL INC., a Tennessee Business
Corporation, hereinafter called the "Tenant."

WITNESSETH:

That, subject to the terms and conditions hereinafter set forth, the Landlord does hereby
demise and let and the Tenant does hereby rent and hire from the Landlord, those certain
premises (hereinafter referred to as the “Premises”) located at the Macon County Business
Development Center and more particularly shown in yellow and blue on Exhibit A attached
hereto and incorporated herein as limited hereinafter.

(1) Premises. Lessor leases unto the Tenant, and the Tenant accepts upon the full terms and
conditions of this lease, that certain space located in the Macon County Business Development
Center at the Macon County Industrial Park near Franklin, NC, as specifically shown in yellow
and blue on the drawing of the floor plan of the Business Development Center which is attached
hereto as Exhibit A and incorporated herein by reference as limited hereinafter. The space
designated on the drawing attached hereto as Exhibit A in the color yellow is leased unto the
Tenant for Tenant's exclusive use. The spaces outlined in blue and designated on the drawing as
the Men's and Women's Restrooms, Lounge, Janitor's Closet, Corridors, Loading Dock, Halls
and Waiting Room may be used by Tenant for Tenant's non-exclusive use in commeon with any
other tenants in the Business Development Center and Lessor, together with such portion of the
premises as is reasonably necessary for access, parking and use of the leased premises.

(2) Term. Subject to the terms below, this lease shall commence November 14, 2021, and shall
continue for a term expiring at the end of November 13, 2022. THAT NOTWITHSTANDING
ANYTHING TO THE CONTRARY CONTAINED HEREIN, LESSOR MAY END THIS
LEASE UPON 30 DAYS NOTICE TO TENANT WITHOQUT LEGAL CONSEQUENCE.

(3} Rent. The Macon County Business Development Center is owned by Macon County as a
small business incubator to promote economic development and the growth of jobs in Macon
County. The lease of the premises to Tenant is in furtherance of that policy. The menthly rent for
the aforementioned space is $1,218.00 per month. Rent is due and payable on the 14" day of
each month in advance.



(4) Use of Premises. The leased premises shall only be used by Tenant for a business that does
Design & Manufacture LED Paint I[nspection Lighting Systems for OEM Automotive
Manufacturers such as TESLA, TOYOTA, FORD and Etc.

(3) No Assignmeni. This lease shall not be assigned by Tenant nor shall Tenant sublet the leased
premises or any portion thereof.

(6} Tenant's Responsibilities for Repairs. Tenant agrees to accept the premises in their present
condition and to maintain the interior components of the portion of the premises leased to Tenant
in a good state of repair during the term of this lease. Interior components shall include the
floors, walls, ceilings, electrical components, lighting fixtures, plumbing and plumbing fixtures.
Tenant shall be responsible for interior repairs in the portions of the premises leased to it
exclusively and in common with other tenants. If other space in the Center is leased to existing
or additional tenants, the tenants shall establish a procedure by which all tenants using the
comnion area shall share in the cost of such maintenance. At termination, Tenant shall surrender
the premises to the Lessor in as good condition as they now are, except for ordinary wear and
tear incident to the use of the premises.

(7)Lessor's Responsibilities for Repairs. Lessor shall make all necessary repairs to the exterior of
the premises, including the parking and driveway areas, exterior walls, windows and roof. In the
event the premises or any part thereof are substantially damaged by fire or other casualty to the
extent that necessary repairs will exceed twenty percent of the value of the building, the parties
agree that Lessor shall have no obligation to make the repairs and Lessor may elect to either
make the necessary repairs or to terminate the lease.

(8)Maintenance. Tenant shall be solely responsible for all routine and recurring maintenance,
including cleaning, trash removal and painting of the interior portion of the premises leased to it
exclusively and the portion of the premises leased to is as common area with other tenants. If
other space is leased to existing or additional tenants, the tenants shall establish a procedure by
which all tenants using the common area shall share in the cost of such maintenance. Lessor
shall continue to maintain the exterior premises including the parking areas, driveways and
landscaping/mowing.

(9)Abatement of Nuisances and Appearance. Tenant shall comply with all laws, rules and
regulations of any governmental jurisdiction applicable to the leased premises and shall take all
measures necessaty to prevent or abate nuisances or other grievances arising out of the manner
of the occupancy of the premises for its business purposes. Tenant shall further maintain the
appearance of the premises in manner that is aesthetically pleasing and consistent with other
business users in the neighborhood and shall not accumulate trash or debris nor display
merchandise on the premises.

(10) Utilities. Lessee shall be responsible for furnishing its utilities for Unit B shown on Exhibit
A attached hereto. Lessor will provide utilities for the balance of the leased premises.



(11) Alterations. Tenant shall not make any alterations, additions or improvements to the
premises without first obtaining written permission from the Lessor and any such alterations,
additions or improvements which are permitted shall inure to the benefit of the Lessor upon
expiration of the lease and surrender of the premises by the Tenant.

(12) Indlemnification. Tenant shall indemnify Lessor and hold it harmless from and against any
and all claims, actions, damages, liability and expense in connection with the loss of life,
personal injury or damage to property occurring in or about, or arising out of, the leased
premises, or occasioned wholly or in part by any act or omission of Tenant, its agents, licensees,
concessionaires, customers or employees. In the event Lessor shall be made a party to any
litigation, commenced by or against Tenant, its agents, licensecs, concessionaires, customers or
employees, then Tenant shall protect and hold Lessor harmless and shall pay all costs, expenses
and reasonable attorneys' fees included or paid by Lessor in connection with such litigation.

(13) Environmental Matters. With respect to any pollutants, contaminants, chemicals, or
industrial, toxic or hazardous substance or material defined as such in, or for purposes of, all
applicable environmental laws, rules, regulations and ordinances now or hereafter in effect
("Environmental Laws"), including without limitation, any waste constituents coming within the
definition or list of hazardous substances in 4¢ C.F.R. §§ 261.1 through 261.33 ("Hazardous
Material"), the Tenant represents, warrants and covenants that it will indemnify and hold Lessor
harmless from and against any and all losses, liabilities, damages, injuries, interest, deficiencies,
fines, penalties, costs, expenses, attorneys' fees, disbursements, and costs of investigation and
clean-up, including without limitation, claims, suits, and proceedings by federal, state, or local
government authorities with respect to, or as a direct or indirect result of (i) the presence on or
under, or the escape, seepage, leakage, spillage, discharge, emission, discharging or releasing
from, the property of any Hazardous Material, if such occurs during the term of the lease, (ii)
any other environmental pollution, including without limitation, any contaminant, waste, irritant
or pollutant, discharged into or otherwise contained in the environment at or adjacent to the
property if such occurs during the term of the lease, (iii) non-compliance relating to the Tenant's
business or the property with any Environmental Law or any other federal, state or local statute,
law, ordinance, rule, regulation, order or decree, or (iv) the inaccuracy, misrepresentation or
violation or default of or under any matter set forth in this section unless any such loss, liability,
damage, injury or the like is directly caused by negligent acts of the Lessor. In addition, the
Tenant shall at all times keep on file with the Macon County Fire Marshall a list of any of the
materials, substances, or chemicals described in this paragraph and stored or kept on the leased
premises.

(14) Incidents of Default. Each and every term of this lease is a material part of this lease and
continuation of the lease is conditioned on the parties’ adherence to its terms. The breach or
threatened breach of any of the lease terms by the Tenant shall be deemed an incident of default.
A declaration of insolvency or the filing of a petition of bankruptcy by the Tenant shall also be
deemed an incident of default. In the event Tenant defaults as defined in this paragraph, Lessor
may declare the lease terminated and retake possession of the premises upon allowing Tenant a
reasonable time to vacate the premises and remove its personal property from the premises.



(15) E-Verification. Tenant shall comply with the requirements of Article 2 of Chapter 64 of the
North Carolina General Statutes. Further, if Tenant utilizes a subcontractor, Tenant shal require
the subcontractor to comply with the requirements of Article 2 of Chapter 64 of the General
Statutes.

In testimony whereof, the parties have signed this lease on the date first written above in
duplicate originals, one of which is retained by each of the parties.

COUNTY OF MACON

By:

Macon County Manager

TECO SSL INC.
A Tennessee Business Corporation

By:

President






STATE OF NORTH CAROLINA
COUNTY OF MACON

RESOLUTION OF THE MACON COUNTY BOARD OF COUNTY COMMISSIONERS
DECLARING PROPERTY TO BE SURPLUS AND APPROVING A ONE YEAR LEASE

OF THE SAME BY MACON COUNTY TO WATERWHEEL MANUFACTURING A
NORTH CAROLINA BUSINESS CORPORATION.

THAT WHEREAS, Macon County owns certain real property being described in the Lease
to Waterwheel Manufacturing, Inc, a North Carolina Business Corporation, a copy of which is
attached hereto; and

WHEREAS, Macon County does not presently have a use for the same; and

WHEREAS, Macon County desires to declare the same to be surplus and authorize the entry
of the Lease to WATERWHEEL MANUFACTURING, INC, a copy of which is attached hereto,
for the period of one year from July 1, 2021; and

WHEREAS, pursuant to N.C. Gen. Stat. § 160A-272, Macon County is authorized to
enter into the Lease to WATERWHEEL MANUFACTURING, INC, a North Carolina Business

Corporation, a copy of which is attached hereto, upon the passing of a Resolution authorizing the
same.

NOW THEREFORE, upon Motion of Commissioner ,
seconded by Commissioner . and duly approved, be it
hereby resolved by the Macon County Board of County Commissioners as follows:

RESOLVED, that Macon County will not have a need for the real property described in
the Lease Waterwheel Manufacturing, Inc, a North Carolina Business Corporation, a copy of
which is attached hereto and incorporated herein by reference for and during the term of such
lease and does hereby declare the same to be surplus property; and

RESOLVED, that Macon County does hereby authorize the entry into the Lease
Waterwheel Manufacturing, Inc, a North Carolina Business Corporation, a copy of which is

attached hereto and incorporated herein by reference, for the period of one year from July 1,
2021, through the end of June 30, 2022; and

RESOLVED, that Derek Roland, Macon County Manager, is hereby authorized and directed
to fill in any blanks upon the same and execute said Lease to Waterwheel Manufacturing,
Inc, a North Carolina Business Corporation, on behalf of Macon County.

Adopted at the March 8, 2022, Regular Meeting of the Macon County Board of
Commissioners.



James Tate, Chairman, Macon County Board of
County Commissioners

ATTEST:

Derek Roland, Macon County Manager
and Clerk to the Board

( Official Seal )



NORTH CAROLINA
MACON COUNTY

LEASE TO WATERWHEEL MANUFACTURING INC,
A NORTH CAROLINA BUSINESS CORPORATION,
FROM MACON COUNTY

This lease is made this Ist day of July, 2021, by and between MACON COUNTY, a
body corporate and politic organized and existing under the laws of the State of North
Carolina, hereinafter called the "Lessor,” and Waterwheel Manufacturing, Inc, a North
Carolina Business Corporation, hereinafter called the "Tenant.”

WITNESSETH:

That, subject to the terms and conditions hereinafter set forth, the Landlord does hereby
demise and let and the Tenant does hereby rent and hire from the Landlord, those certain
premises (hereinafter referred to as the “Premises”) located at the Macon County Business
Development Center and more particularly shown in yellow and blue on Exhibit A attached
hereto and incorporated herein as limited hereinafter.

(1) Premises. Lessor leases unto the Tenant, and the Tenant accepts upon the full terms and
conditions of this lease, that certain space located in the Macon County Business Development
Center at the Macon County Industrial Park near Franklin, NC, as specifically shown in yellow
and blue on the drawing of the floor plan of the Business Development Center which is attached
hereto as Exhibit A and incorporated herein by reference as limited hereinafter. The space
designated on the drawing attached hereto as Exhibit A in the color yellow is leased unto the
Tenant for Tenant's exclusive use. The spaces outlined in blue and designated on the drawing as
the Men's and Women's Restrooms, Lounge, Janitor's Closet, Corridors and Loading Dock
may be used by Tenant for Tenant's non-exclusive use in common with any other tenants in the
Business Development Center and Lessor, together with such portion of the premises as is
reasonably necessary for access, parking and use of the leased premises.

(2) Term. Subject to the terms below, this lease shall commence July 1, 2021 and shall
continue for a term expiring at the end of June 30, 2022. THAT NOTWITHSTANDING
ANYTHING T0O THE CONTRARY CONTAINED HEREIN, LESSOR MAY END THIS
LEASE UPON 30 DAYS NOTICE TO TENANT WITHOUT LEGAL CONSEQUENCE.

(3) Rent. The Macon County Business Development Center is owned by Macon County as a
small business incubator to promote economic development and the growth of jobs in Macon
County. The lease of the premises to Tenant is in furtherance of that policy. The monthly rent for
the aforementioned space is $212.00 per month. Rent is due and payable on the 1st day of each
month in advance.



(4) Use of Premises. The leased premises shall only be used by Tenant for a business that does
Waterwheel Engineering &Design, Marketing and Sales

(5) No Assignment. This lease shall not be assigned by Tenant nor shall Tenant sublet the leased
premises or any portion thereof.

(6) Tenant's Responsibilities for Repairs. Tenant agrees to accept the premises in their present
condition and to maintain the interior components of the portion of the premises leased to Tenant
in a good state of repair during the term of this lease. Interior components shall include the
floors, walls, ceilings, electrical components, lighting fixtures, plumbing and plumbing fixtures.
Tenant shall be responsible for interior repairs in the portions of the premises leased to it
exclusively and in common with other tenants. If other space in the Center is leased to existing
or additional tenants, the tenants shall establish a procedure by which all tenants using the
common area shall share in the cost of such maintenance. At termination, Tenant shall surrender
the premises to the Lessor in as good condition as they now are, except for ordinary wear and
tear incident to the use of the premises.

(7) Lessor's Responsibilities for Repairs. Lessor shall make all necessary repairs to the exterior
of the premises, including the parking and driveway areas, exterior walls, windows and roof. In
the event the premises or any part thereof are substantially damaged by fire or other casualty to
the extent that necessary repairs will exceed twenty percent of the value of the building, the
parties agree that Lessor shall have no obligation to make the repairs and Lessor may elect to
either make the necessary repairs or to terminate the lease,

(8} Maintenance. Tenant shall be solely responsible for all routine and recurring
maintenance, including cleaning, trash removal and painting of the interior portion of the
premises leased to it exclusively and the portion of the premises leased to is as common area
with other tenants. If other space is leased to existing or additional tenants, the tenants shall
establish a procedure by which all tenants using the common area shall share in the cost of
such maintenance. Lessor shall continue to maintain the exterior premises including the
parking areas, driveways and landscaping/mowing.

(9) Abatement of Nuisances and Appearance. Tenant shall comply with all laws, rules
and regulations of any governmental jurisdiction applicable to the leased premises and shall
take all measures necessary to prevent or abate nuisances or other grievances arising out of the
manner of the occupancy of the premises for its business purposes. Tenant shall further
maintain the appearance of the premises in manner that is aesthetically pleasing and
consistent with other business users in the neighborhood and shall not accumulate trash
or debris nor display merchandise on the premises.

(10)  Utilities. Lessee shall be responsible for furnishing its utilities for Unit C, shown on
Exhibit A attached hereto. Lessor will provide utilities for the balance of the leased premises.



(11) Alterations. Tenant shall not make any alterations, additions or improvements to the
premises without first obtaining written permission from the Lessor and any such alterations,
additions or improvements which are permitted shall inure to the benefit of the Lessor upon
expiration of the lease and surrender of the premises by the Tenant.

(12) Indemnification. Tenant shall indemnify Lessor and hold it harmless from and against any
and all claims, actions, damages, liability and expense in connection with the loss of life,
personal injury or damage to property occurring in or about, or arising out of, the leased
premises, or occasioned wholly or in part by any act or omission of Tenant, its agents, licensees,
concessionaires, customers or employees. In the event Lessor shall be made a party to any
litigation, commenced by or against Tenant, its agents, licensees, concessionaires, customers or
employees, then Tenant shall protect and hold Lessor harmless and shall pay all costs, expenses
and reasonable attorneys’ fees included or paid by Lessor in connection with such litigation.

(13) Environmental Matters. With respect to any pollutants, contaminants, chemicals, or
industrial, toxic or hazardous substance or material defined as such in, or for purposes of, all
applicable environmental laws, rules, regulations and ordinances now or hereafter in effect
("Environmental Laws"), including without limitation, any waste constituents coming within the
definition or list of hazardous substances in 40 C.F.R. §§ 261.1 through 261.33 ("Hazardous
Material"), the Tenant represents, warrants and covenants that it will indemnify and hold Lessor
harmless from and against any and all losses, liabilities, damages, injuries, interest, deficiencies,
fines, penalties, costs, expenses, attorneys' fees, disbursements, and costs of investigation and
clean-up, including without limitation, claims, suits, and proceedings by federal, state, or local
government authorities with respect to, or as a direct or indirect result of (i) the presence on or
under, or the escape, seepage, leakage, spillage, discharge, emission, discharging or releasing
from, the property of any Hazardous Material, if such occurs during the term of the lease, (ii)
any other environmental pollution, including without limitation, any contaminant, waste, irritant
or pollutant, discharged into or otherwise contained in the environment at or adjacent to the
property if such occurs during the term of the lease, (iii) non-compliance relating to the Tenant's
business or the property with any Environmental Law or any other federal, state or local statute,
law, ordinance, rule, regulation, order or decree, or (iv) the inaccuracy, mistepresentation or
violation or default of or under any matter set forth in this section untess any such loss, liability,
damage, injury or the like is directly caused by negligent acts of the Lessor. In addition, the
Tenant shall at all times keep on file with the Macon County Fire Marshall a list of any of the
materials, substances, or chemicals described in this paragraph and stored or kept on the leased
premises.

(14} Incidents of Defaunlt. Each and every term of this lease is a material part of this lease and
continuation of the lease is conditioned on the parties’ adherence to its terms. The breach or
threatened breach of any of the lease terms by the Tenant shall be deemed an incident of default.
A declaration of insolvency or the filing of a petition of bankruptcy by the Tenant shall also be
deemed an incident of default. In the event Tenant defaults as defined in this paragraph, Lessor
may declare the lease terminated and retake possession of the premises upon allowing Tenant a
reasonable time to vacate the premises and remove its personal property from the premises.



(13) E-Verification. Tenant shall comply with the requirements of Article 2 of Chapter 64 of the
North Carolina General Statutes. Further, if Tenant utilizes a subcontractor, Tenant shall require
the subcontractor to comply with the requirements of Article 2 of Chapter 64 of the General

Statutes.

In testimony whereof, the parties have signed this lease on the date first written above in
duplicate originals, one of which is retained by each of the parties.

COUNTY OF MACON

By:
Macon County Manager

WATERWHEEL MANUFACTURING, INC
A North Carolina Business Corporation

By:

President









Mr. Chris Stahl, Director
January 26, 2022
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Permit to Construct

Meet with Macon County for the purpose of establishing lines of communication, meet project
team members, define project schedules, and gather initial data.

Meet with appropriate State agencies to discuss proposed plans and improvements and identify
pertinent matters related to the project.

Compile updated topographic survey of the existing waste area and historical survey for
surrounding area proposed to be impacted (approximately 100 acres) for use as base map for
the Permit to Construct.

Evaluate existing on-site soil stockpiles through laboratory testing for suitability in use in the
closure cap construction and prepare a report to summarize findings.

Prepare the Permit to Construct application package for the closure of Phases 1 and 2. McGill
Associates will prepare and submit documentation, as outlined in Rule .1627 and .1629, for
the Permit to Construct application to the NCDEQ Solid Waste Section for the construction of
the closure cap for the approximate 21-acre waste area. The following tasks and/or
documents will be provided in the application for a Permit to Construct:

. Prepare site plans and miscellanecus details to show proposed improvements including final
grades, drainage features, access roads, erosion control measures, etc.

. Prepare plans to install a landfill gas collection system, including standard flare and blower
station. Alternative re-use of landfill gas is not included in this proposal.

. Update Facility Pian with report and appropriate drawings in accordance with Rule .1619.

. Update Engineering Plan with report and appropriate drawings in accordance with Rule
1620.

- Update Operations Plan with report and appropriate drawings in accordance with Rule
1625, :

. Prepare Construction Quality Assurance Plan in accordance with Rule .1621.

. Prepare Closure and Post Closure Plan in accordance with Rule .1627.

Develop an Erosion Control Plan with supporting calculations and prepare a Grading Permit
application to include both temporary and permanent erosion control facilities. Submit Erosion
Control Permit application and secure permit from the NCDEQ, Land Quality Section.

. Attend two (2) review meetings with NCDEQ.

. Address comments from the NCDEQ necessary to secure a Permit to Construct.

Construction Bid Documents

Based on the approved plans from the Permit to Construct, prepare construction bid
documents for the construction of the Closure Cap.
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2. Construction bid documents will include construction drawings, technical specifications,
construction quality assurance (CQA) plan to delineate the proposed construction.

3. Prepare construction cost estimate.

4. Submit drawings to the County for review and comment prior to bid advertisement.
Bidding and Award

1. Prepare Contractor Pre-Qualification Package.

2. Review Contractor Pre-Qualification submittals and provide recommendations to the County
for an approved bidders list.

3. Address questions during the bidding process.

4. Conduct one (1) pre-bid conference to answer any questions from potential bidders.
5. Attend Bid Opening on behalf of Macon County.

6. Assist the County in evaluating construction bids.

7. Consult with and advise the County, as to the acceptability of contractors and subcontractors,
and make recommendations as to the lowest responsible bidder.

8. Assist the County in the final preparation and execution of the Construction Contract and in
verification of Performance and Payment Bonds and Insurance Certificates for proper limits and
compliance.

Construction Administration Services

1. Schedule and conduct a Pre-Construction meeting with the County, contractor, CQA
Consultant, and major subcontractors.

2. Conduct monthly progress meetings to review construction progress, address any
construction issues, and review proposed future work.

3. Provide on-site construction observation (averaging approximately 20 hours per week) to
observe the overall progress and quality of the executed work to determine if the work is
proceeding in accordance with the plans and specifications.

4. Review and approve shop drawings, diagrams, illustration, brochures, catalog data schedules
and samples, the results of tests and inspections and other data that the site Contractor is
required to submit.

5. Address questions from the Contractor during the construction process.
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6. Review monthly pay requests and any proposed change orders. Make recommendation of
payment to County.

7. Coordinate with the Construction Quality Assurance (CQA) firm to address questions and
ensure required documentation is prepared.

8. Prepare a final set of record drawings for the completed construction, by combining the
Contractor’s drawing markups, McGill's drawing markups, and the CQA construction survey
data.

BASIS OF COMPENSATION

We propose to perform the above outlined scope of work for the following fees:

Alternative Cap Evaluation (lump sum) $18,500.00
Permit to Construct (lump sum) $170,700.00
Construction Bid Documents (lump sum) $121,500.00
Bidding and Award {lump sum) $24,970.00
Total (Design/Permitting/Bidding) $335,670.00
Construction Administration (hourly, estimated) $288.000.00
Total Estimated Cost $623,670.00

ASSUMPTIONS

Our fees above are based on the following assumptions:

1. Our fees do not include design for alternative use of the landfill gas beyond the gas flare. We
can provide these additional services upon request.

2. We have assumed that the proposed project will not require the preparation of an
Environmental Impact Statement in accordance with State Environmental Policy Act (SEPA)
and therefore our fee does not include the cost for preparation.

3. Permit modifications for other activities outside of the Phase 1 and 2 Cap Closure would be
considered additional services.

4. Our fees do not include geotechnical borings or evaluation.
5. All permit and advertising fees will be paid directly by the County.

6. Itis assumed that the development of the closure construction will not impact any streams or
wetlands and therefore 404/401 permits are not required.


































































RESOLUTION EXEMPTING ENGINEERING SERVICES FOR MACON
COUNTY SOLID WASTE SEMIANNUAL GROUDWATER
MONITORING REPORTING, IN MACON COUNTY, NORTH CAROLINA,
FROM THE PROVISIONS OF ARTICLE 3D OF CHAPTER 143 OF THE NORTH
CAROLINA GENERAL STATUTES

WHEREAS, Article 3D of Chapter 143 of the North Carolina General Statutes
establishes a general public policy regarding procurement of engineering services; and

WHEREAS, North Carolina General Statutes Section 143-64.32 provides:

"Units of local government or the North Carolina Department of Transportation may
in writing exempt particular projects from the provisions of this Article in the case of proposed
projects where an estimated professional fee is in an amount le ss than fifty thousand
dollars ($50,000)"; and

WHEREAS, Macon County is now in need of engineering services for semi-annual
groundwater monitoring analysis and reporting in Macon County, North Carolina; and

WHEREAS, the estimated professional engineering fees for the required work for the
proposed scope of work to provide these services in Macon County, North Carolina is in an
amount less than fifty thousand ($50,000) dollars.

NOW, THEREFORE BE IT RESOLVED BY THE BOARD OF
COMMISSIONERS OF THE COUNTY OF MACON that the proposed engineering services
for the proposed relocation of the Solid Waste Carson Convenience Center in
Macon County, North Carolina, is hereby exempted in writing from the provisions of Article
3D of Chapter 143 of North CarolinaGeneral Statutes pursvant to the provisions of
N.C. Gen. Stat. §143-64.32.

Adopted this 8" day of March, 2022.

James Tate, Chairman
Macon County Board of Commissioners

ATTEST:

Clerk to the Board

(COUNTY SEAL)






























STATE OF NORTH CAROLINA
COUNTY OF MACON

RESOLUTION CALLING A SPECIAL ADVISORY REFERENDUM FOR THE LEVY
OF A ONE-QUARTER CENT COUNTY SALES AND USE TAX

WHEREAS, the North Carolina General Assembly has enacted the “One-Quarter Cent
County Sales and Use Tax Act” Article 46 of Chapter 105 of the North Carolina General Statutes
(Session Law 2007-323), which authorizes counties to levy a local sales and use tax; and

WHEREAS, in order to levy the local sales and use tax, Macon County must conduct a
special advisory referendum on the question of whether to levy alocal sales and use tax and the
election shall be held in accordance with the provisions of North Carolina General Statutes §163-
287; and

WHEREAS, the Macon County Board of Commissioners is faced with extraordinany
funding pressures resulting from the need for capital projects for the Macon County School
System; and

WHEREAS, it is therefore the desire of the Board of Commissioners of Macon County
to offer the possibility of such additional sales tax to the voters of Macon County in an advisory
referendum pursuant to North Carolina General Statute § 105-537.

NOW THEREFORE, BE IT RESOLVED, by the Macon County Board of
Commissioners that:

1. The Macon County Board of Commissioners hereby state its intent to use the revenues
from the Article 46 one-quarter cent County sales and use tax, if approved by the voters
of Macon County, for capital projects of the Macon County School System.

2. A referendum is hereby called during the normal time the polls are open, on Tuesday,
. 2022, at which there shall be submitted to the qualified voters of
Macon County the question stated below.




3. The form of the question to appear on the ballot and in the instruction to voters for said
referendum shall be as follows:

[ ]JFOR [ ] AGAINST
Local sales and use tax at the rate of one-quarter percent (0.25%) in addition to all other
State and local sales an use taxes.

4. The referendum shall be held in accordance with the procedures of North Carolina
General Statutes § 163-287. The Macon County Board of Elections is hereby directed to
conduct said referendum and to take all necessary steps to that end in accordance with the
Act.

5. The Board of Elections shall publish legal notice of the special advisory referendum in
accordance with the North Carolina General Statutes § 163-287(b) no less than 45 days
prior to the election.

6. This Resolution will take effect immediately upon passage.
BE IT FURTHER RESOLVED, that a certified copy of this Resolution shall be

delivered by Clerk to the Board of Commissioners to the Director of the Macon County Board of
Elections.

ADOPTED, at the March 8, 2022, Regular Meeting of the Macon County Board of
Commissioners.

James Tate, Chairman, Macon County Board of
County Commissioners

ATTEST:

Derek Roland, Macon County Manager
and Clerk to the Board

(Official Seal)






MACON COUNTY BOARD OF COMMISSIONERS
CONTINUED SESSION
FEBRUARY 3, 2022
MINUTES

Chairman Tate reconvened the meeting at 1:00 p.m. in the commission
boardroom as recessed from the January 11, 2022 regular meeting, and
welcomed those in attendance.  All Board Members, County Manager Derek
Roland, Finance Director Lori Carpenter, Deputy Clerk Mike Decker, members
of the news media, county employees and interested citizens were present.
County Attorney Eric Ridenour was absent.

Chairman Tate announced that the primary purpose of the meeting was for a
budget work session that would include review of the current fiscal year and
preparation for the upcoming fiscal year.

FINANCIAL REVIEW:

Capital Improvement Plan (CIP) Update — Mr. Roland stated that the
county’s financial advisors were asked to put together some scenarios for
the board’s consideration regarding moving forward with the
improvements to Franklin High School {FHS). Mr. Ted Cole with Davenport
gave a review of Macon County’s financial position, including credit
ratings, general fund balance, revenue growth, debt ratios, etc. His report
indicated that Macon County is in an excellent financial position and he
provided two scenarios for consideration for the FHS project: (1) receive a
$50 million needs-based grant available through the state, and further
assume it will be awarded. This would require an increase of four cents on
the tax rate to generate the additional revenue needed between Fiscal Year
2026 and Fiscal Year 2027 and beyond. An alternative would be a one-
time two-cent tax increase in Fiscal Year 2024, based on the projected
increased revenue generated from the property revaluation that will occur
in 2023; (2) assume the $50 million needs based grant is not received, then
an additional tax increase of 8.5 cents would be needed in Fiscal Year 2026
or, if starting earlier, an increase of 5.5 cents beginning in Fiscal Year
2024. Members were reminded that this is just a starting point and
adjustments in projects can be made as we move forward. A copy of Mr,
Cole’s presentation is on file in the Deputy Clerk’s office.

Minutes
02.03.22
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LGC-205

CONTRACT TO AUDIT ACCOUNTS

Rev. 11/2021

SIGNATURE PAGE

AUDIT FIRM

Audit Firm*
Martin Starmes & Associates, CPAs, P.A.

Authorized Firm Representative (typed or printed)*
Amber Y. McGhinnis

Signature*

(Dnder

Date*

02/28/22

U
Email Address* (]

amcghinnis@msa.cpa

GOVERNMENTAL UNIT

Governmental Unit*
Macon County, NC

(G.8.159-34(a) or G.8.115C-447(a))

Date Primary Government Unit Governing Board Approved Audit Contract*

Mayor/Chairperson (typed or printed)*
James Tate, Chairman

Signature*

Date

Email Address
Jim.tate@maconnc.org

Chair of Audit Committee (typed or printed, or “NA")
N/A

Signature

Date

Emaijl Address

GOVERNMENTAL UNIT - PRE-AUDIT CERTIFICATE

Required by G.S. 159-28(a1) or G.S. 115C-441(a1).
Not applicable to hospital contracts.

This instrument has been pre-audited in the manner required by The Local Govemment Budget and Fiscal
Control Act or by the Schoof Budget and Fiscal Control Act.

Primary Governmental Unit Finance Officer* wped or printea

Lori M. Carpenter, Finance Director

Signature*

Date of Pre-Audit Certificate*

Email Address*
lhall@maconnc.org
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Accounting principles generally accepted in the United States of America require that certain
supplementary information be presented to supplement the basic financial statements, Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. As part of our engagement, we
will apply certain limited procedures to the required supplementary information (RSI) in accordance with
auditing standards generally accepted in the United States of America. These limited procedures will consist
primarily of inquiries of management regarding their methods of measurement and presentation, and
comparing the information for consistency with management’s responses to our Inquiries. We will not
express an opinion or provide any form of assurance on the RSI. The following RSI is required by
accounting principles generally accepted in the United States of America. This RSI will be subjected to
certain limited procedures but will not be audited:

e Management’s Discussion and Analysis

» Law Enforcement Officers’ Special Separation Allowance schedules
&  Other Post-Employment Benefits’ schedules

* Local Government Employees’ Retirement System’s schedules

s Register of Deeds’ Supplemental Pension Fund schedules

Supplementary information other than RSI will accompany Macon County’s basic financial statements. We
will subject the following suppleinentary information to the auditing procedures applied in our audit of the
basic financial statements and certain additional procedures, including comparing and reconciling the
supplementary information to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and additional procedures in accordance with auditing
standards generally accepted in the United States of America. We intend to provide an opinion on the
followirig supplementary information in relation to the financial statements as a whole:

Combining and individual fund financial statements
* Budget and actual schedules
* Supplemental ad valorem tax schedules
* Schedule of Expenditures of Federal and State Aswards

Schedule of Expenditures of Federal and State Awards

We will subject the Schedule of Expenditures of Federal and State Awards to the auditing procedures
applied in our audit of the basic financial statements and certain additional procedures, including comparing
and reconciling the schedule to the underlying accounting and other records used to prepare the financial
staternents or to the financial statements theinselves, and additional procedures in accordance with auditing
standards generally accepted in the United States of America. We intend to provide an opinion on whether
the Schedule of Expenditures of Federal and State Awards is presented fairly in all material respects in
relation to the financial statements as a whole.

The foltowing additional information accompanying the financial statements will not be subjected to the
auditing procedures applied in our audit of the financial statements, and our auditor’s report will not provide

an opinion or any assurance on that other information:

e Introductory section
» Statistical tables

Page 2 of 10



Data Collection Form

Prior to the completion of our engagement, we will complete the sections of the Data Collection Form that
are our responsibility. The form will summarize our audit findings, amounts and conclusions. It is
management’s responsibility to submit a reporting package including financial statements, Schedule of
Expenditures of Federal and State Awards, summary schedule of prior audit findings and corrective action
plan along with the Data Collection Forin to the Federal Audit Clearinghouse. The financial reporting
package must be text searchable, unencrypted, and unlocked. Otherwise, the reporting package will not be
accepted by the Federal Audit Clearinghouse. We will assist you in the electronic subimnission and
certification. You may request from us copies of our report for you to include with the reporting package
submitted to pass-through entities.

The Data Collection Form is required to be submitted within the earlier of 30 days after receipt of our
auditors’ reports or nine months after the end of the audit period, unless specifically waived by a federal
cognizant or oversight agency for audits, Data Collection Forms submitted untimely are one of the factors
in assessing programs at a higher risk.

Audit of the Financial Statements

We will conduct our audit in accordance with auditing standards generally accepted in the United States of
America (U.S. GAAS), the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States of America; the audit requirements of
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance) and the State Single Audit
Impleinentation Act. As part of an audit of financial statements in accordance with GAAS and in
accordance with Government Auditing Standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identity and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control,

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control.
However, we will communicate to you in writing concerning any significant
deficiencies or material weaknesses in internal control relevant to the audit of the
financial statements that we have identified during the audit.

* Evaluate the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluate the
overall presentation of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

* Conclude, based on the audit evidence obtained, whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Macoi
County’s ability to continue as a going concern for a reasonable period of time.,

Because of the inherent limitations of an audit, together with the inherent limitations of internal control, an
unavoidable risk that some material misstatements may not be detected exists, even though the audit is
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properly planned and performed in accordance with GAAS and Government Auditing Standards of the
Comptroller General of the United States of America. Please note that the determination of abuse is
subjective and Government Auditing Standards does not require auditors to detect abuse.

Our responsibility as auditors is limited to the period covered by our audit and does not extend to any other
periods.

We will issue a written report upon completion of our audit of Macon County’s basic financial statements.
Our report will be addressed to the governing body of Macon County. Circumstances may arise in which
our report may differ from its expected form and content based on the results of our audit. Depending on
the nature of these circumstances, it may be necessary for us to modify our opinions, add an emphasis-of-
matter or other-matter paragraph(s) to our auditor’s report, or if necessary, withdraw from the engagement.
Ifour opinions on the basic financial statements are other than unmodified, we will discuss the reasons with
you in advance. If, for any reason, we are unable to complete the audit or are unable to form or have not
formed opinions, we may decline to express opinions or to issue a report as a result of this engagement.

Inaccordance with the requirements of Government Auditing Standards, we will also issue a written report
describing the scope of our testing over internal control over financial reporting and over compliance with
laws, regulations, and provisions of grants and contracts, including the results of that testing. However,
providing an opinion on internal control and compliance over financial reporting will not be an objective
of the audit and, therefore, no such opinion will be expressed.

Audit of Major Program Compliance

Our audit of Macon County’s major federal and state award program(s) compliance will be conducted in
accordance with the requirements of the Single Audit Act, as amended, the Uniforin Guidance, and the
State Single Audit Implementation Act, and will include tests of accounting records, a determination of
major programs in accordance with the Uniform Guidance and the State Single Audit Implementation Act
and other procedures we consider necessary to enable us to express such an opinion on major federal and
state award program compliance and to render the required reports. We cannot provide assurance that an
unmodified opinion on compliance will be expressed. Circumstances may arise in which it is necessary for
us to modify our opinion or withdraw from the engagement.

The Uniform Guidance and the State Single Audit Implementation Act require that we also plan and
perform the audit to obtain reasonable assurance about whether material noncompliance with applicable
laws and regulations, the provisions of contracts and grant agreetnents applicable to major federal and state
award programs, and the applicable compliance requirements occurred, whether due to fraud or error, and
express an opinion on the entity’s compliance based on the audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS, Government Auditing Standards, the Uniform Guidance, and the State Single
Audit Implementation Act will always detect material noncompliance when it exists. The risk of not
detecting material noncompliance resulting from fraud is higher than for that resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
coutrol. Noncompliance with the compliance requirements is considered material if there is a substantial
likelihood that, individually or in the aggregate, it would influence the Jjudgment made by a reasonable user
of the report on compliance about the entity’s compliance with the requirements of the federal or state
programs as a whole,

As part of a compliance audit in accordance with GAAS and Governnient A uditing Standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also identify and
assess the risks of material noncompliance, whether due to fraud or error, and desi gn and perform audit
procedures responsive to those risks.
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Our procedures will consist of determining major federal and state programs and, performing the applicable
procedures described in the U.S. Office of Management and Budget OMB Compliance Supplement for the
types of compliance requirements that could have a direct and material effect on each of the entity’s major
programs, and performing such other procedures as we consider necessary in the circumstances. The
purpose of those procedures will be to express an opinion on the entity’s compliance with requirements
applicable to each of its major programs in our report on compliance issued pursuant to the Uniform
Guidance and the State Single Audit Implementation Act.

Also, as required by the Uniform Guidance and the State Single Audit Implementation Act, we will obtain
an understanding of the entity’s internal control over compliance relevant to the audit in order to design and
perform tests of controls to evaluate the effectiveness of the design and operation of controls that we
consider relevant to preventing or detecting material noncompliance with compliance requirements
applicable to each of the entity’s major federal and state award programs. Our tests will be less in scope
than would be necessary to render an opinion on these controls and, accordingly, no opinion will be
expressed in our report. However, we will communicate to you, regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we have identified during the audit.

We will issue a report on compliance that will include an opinion or disclaimer of opinion regarding the
entity’s najor federal and state award programs, and a report on internal controls over compliance that will
report any significant deficiencies and material weaknesses identified; however, such report will not express
an opinion on internal control.

Management’s Responsibilities

Our audit will be conducted on the basis that management and, when appropriate, those charged with
governance, acknosvledge and understand that they have responsibility:

L. For the preparation and fair presentation of the financial statements in accordance with accounting
principles generally accepted in the United States of America;

2. For the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free froin material misstatement, whether due (o
fraud or error;

3. Foridentifying, inits accounts, all federal and state awards received and expended during the period
and the federal and State programs under which they were received;

4. For maintaining records that adequately identify the source and application of funds for federal and
state funded activities;

5. For preparing the Schedule of Expenditures of Federal and State Awards {(including notes and
noncash assistance received) in accordance with the Uniform Guidance and State Single Audit
Implementation Act;

6. For designing, implementing, and maintaining effective internal control over federal and state
awards that provides reasonable assurance that the entity is managing federal and state awards in
compliance with federal and state statutes, regulations, and the terms and conditions of the federal
and state awards;

7. For identifying and ensuring that the entity complies with federal and state laws, statutes,
regulations, rules, provisions of contracts or grant agreements, and the terms and conditions of
federal and state award programs, and implementing systems designed to achieve compliance with
applicable federal and state statutes, regulations and the terms and conditions of federal and state
award programs;

8. For disclosing accurately, currently and completely the financial results of each federal and state
award in accordance with the requirements of the award;
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10.
11.

12.

13.
14,

15.

16.

17.

18.

19.

20.

21

22.

For identifying and providing report copies of previous audits, attestation engagements, or other
studies that directly relate to the objectives of the audit, including whether related recommendations
have been implemented;

For taking prompt action when instances of noncompliance are identified;

For addressing the findings and recommendations of auditors, for establishing and maintaining a

process to track the status of such findings and recommendations and taking corrective action on

reported audit findings from prior periods and preparing a summary schedule of prior audit
findings;

For following up and taking corrective action on current year audit findings and preparing a

corrective action plan for such findings;

For submitting the reporting package and data collection form to the appropriate parties;

For making the auditor aware of any significant contractor relationships swhere the contractor is

responsible for program compliance;

Ta provide us with:

a. Access to all information of which management is aware that is relevant to the preparation and
fair presentation of the financial statements including the disclosures, and relevant to federal
and state award programs, such as records, documentation, and other matters;

. Additional information that we may request from management for the purpose of the audit;

¢.  Unrestricted access to persons within the entity from whom we determine it necessary to obtain
audit evidence,

d. A written acknowledgement of all the documents that management expects to issue that will
be included in the annual report and the planned timing and method of issuance of that annual
report (if applicable); and

e. A final version of the annual report (including all the documents that, together, comprise the
annual report) in a timely manner prior to the date of the auditor’s report (if applicable),

For adjusting the financial statements to correct material misstatements and confirming to us in the

management representation letter that the effects of any uncorrected misstatements aggregated by

us during the current engagement and pertaining to the current year or period(s) under audit are
immaterial, both individually and in the aggregate, to the financial statements as a whole;

For acceptance of nonattest services, including identifying the proper party to oversee nonattest

work;

For maintaining adequate records, selecting and applying accounting principles, and safeguarding

assets;

For informing us of any known or suspected fraud affecting the entity involving management,

employees with significant roles in internal contro! and others where fraud could have a material

effect on compliance;

For the accuracy and completeness of all information provided;

For taking reasonable measures to safeguard protected personally identifiable and other sensitive

information; and

For confirming your understanding of your responsibilities as defined in this letter to us in your

management representation letter,

With regard to the Schedule of Expenditures of Federal and State Awards referred to above, you
acknowledge and understand your responsibility (a) for the preparation of the Schedule of Expenditures of
Federal and State Awards in accordance with the Uniform Guidance and the State Single Audit
Implementation Act, (b) to provide us with the appropriate written representations regarding the Schedule
of Expenditures of Federal and State Awards, (¢) to include our report on the Schedule of Expenditures of
Federal and State Awards in any document that contains the Schedule of Expenditures of Federal and State
Awards and that indicates that we have reported on such schedule, and (d) to present the Schedule of
Expenditures of Federal and State Awards with the audited financial statements, or if the schedule will not
be presented with the audited financial statements, to make the audited basic financial statements readily
available to the intended users of the Schedule of Expenditures of Federal and State Awards no later than
the date of issuance by you of the schedule and our report thereon.
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As part of our audit process, we will request from management and, when appropriate, those charged with
governance, written confirmation concerning representations made to us in connection with the audit.

We understand that your employees will prepare all confirmations we request and will locate any documents
or invoices selected by us for testing.

If you intend to publish or otherwise reproduce the basic financial statements and make reference to our
firm, you agree to provide us with printers’ proofs or masters for our review and approval before printing.
You also agree to provide us with a copy of the final reproduced material for our approval before it is
distributed.

Nonattest Services

We will perform the following nonattest services:
* Draft of financial statements and footnotes
¢ (ASB 34 conversion entries
¢ Preparation of auditor portions of Data Collection Form
¢ Preparation of LGC’s data input worksheat

We will not assume management responsibilities on behalf of Macon County. However, we will provide
advice and recommendations to assist management of Macon County in performing its responsibilities.

Macon County’s management is responsible for (a) making all management decisions and performing all
management functions; (b) assigning a competent individual to oversee the services; (c) evaluating the
adequacy of the services performed; (d) evaluating and accepting responsibility for the results of the
services performed; and (e) establishing and maintaining internal controls, including monitoring ongoing
activities.

Our responsibilities and limitations of the nonattest services are as follows:
* We will perform the services in accordance with applicable professional standards.
¢ The nonattest services are limited to the services previously outlined. Our firm, in its sole
professional judgment, reserves the right to refuse to do any procedure or take any action that could
be construed as making management decisions or assuming management responsibilities, including
determining account codings and approving journal entries,

Other Matters

During the course of the engagement, we may communicate with you or your personnel via fax or e-mail,
and you should be aware that communication in those mediuims contains a risk of misdirected or intercepted
communications,

Regarding the electronic dissemination of audited financial statements, including financial statements
published electronically on your Internet website, you understand that electronic sites are a means to
distribute information and, therefore, we are not required to read the information contained in these sites or
to consider the consistency of other information in the electronic site with the original document.

Professional standards prohibit us from being the sole host and/or the sole storage for your financial and
non-financial data. As such, it is your responsibility to maintain your original data and records and we
cannot be responsible to maintain such original information. By signing this engagement letter, you affirm
that vou have ali the data and records required to make your books and records complete.

During the course of the engagement, a portal will be in place for information to be shared, but not
stored.  Our policy is to terminate access to this portal after one vear. The County is responsible for data
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backup for business continuity and disaster recovery, and our workpaper documentation is not to be used
for these purposes.

Provisions of Engagement Administration and Fees

Marcie Spivey is the engagement partner for the audit services specified in this letter. Her responsibilities
include supervising Martin Starnes & Associates, CPA s, P.A’s services performed as part of this
engagement and signing or authorizing another qualified firm representative to sign the audit report. To
ensure that our independence is not impaired under the AICPA Code of Professional Conduct, you agree
to inform the engagement partner before entering into any substantive employment discussions with any of
our personnel.

QOur fees for these services are as follows:

Audit Fee i) 66,300
Financial Statement Drafting 11,000
$ 77,300

Additional Fees:
Charge per major program in excess of 5§ 3,500

Our invoices for these fees will be rendered in four installments as work progresses and are payable upon
presentation. [n accordance with our firm policies, work may be suspended if your account becomes
overdue and may not be resumed until your account is paid in full. If we elect to terminate our services for
non-payment, our engagement will be deemed to have been completed upon written notification of
termination, even if we have not completed our reports. You will be obligated to compensate us for all time
expended and to reimburse us for all out-of-pocket costs through the date of termination.

We will notify you immediately of any circumstances we encounter that could significantly affect this initial
fee estimate. Whenever possible, we will attempt to use Macon County’s personnel to assist in the
preparation of schedules and analyses of accounts. This effort could substantially reduce our time
requirements and facilitate the timely conclusion of the audir. F urther, we will be available during the year
to consult with you on financial management and accounting matters of a routine nature,

We want our clients to receive the maximum value for our professional services and to perceive that our
fees are reasonable and fair. In working to provide you with such value, we find there are certain
circumstances that can cause us to perform work in excess of that contemplated in our fee estimate.

Following are some of the more common reasons for potential supplemental billings:
Changing Laws and Regulations

There are many governmental and rule-making boards that regularly add or change their requirements.
Although we attempt to plan our work to anticipate the requirements that will affect our engagement, there
are times when this is not possible. We will discuss these situations with you at the earliest possible time
in order to make the necessary adjustments and amendments in our engagement.

Incorrect Accounting Methods or Errors in Client Records

We base our fee estimates on the expectation that client accounting records are in order so that our work
can be completed using our standard testing and accounting procedures. However, should we find numerous
etrors, incomplete records, or the application of incorrect accounting methods, we will have to perform
addittonal work to make the corrections and reflect those changes in the financial statements.

Page 8 of 10



Failure {0 Prepare for the Engagement

In an effort to minimize your fees, we assign you the responsibility for the preparation of schedules and
documents needed for the engagement. We also discuss matters such as availability of your key personnel,
deadlines, and work space. If your personnel are unable, for whatever reasons, to provide these items as
previously agreed upon, it might substantially increase the work we must do to complete the engagement
within the scheduled time,

Starting and Stopping Ow Work

If we must withdraw our staff because of the condition of the client's records, or the failure to provide
agreed upon items within the established timeline for the engagement, we will not be able to perform our
work in a timely, efficient manner, as established by our engagement plan. This will result in additional
fees, as we must reschedule our personnel and incur additional start-up costs.

Our fees are based on anticipated cooperation from your personnel and the assumption that unexpected
circumstances will not be encountered during the audit. If significant additional time is necessary, we will
discuss it with you and arrive at a new fee estimate before we incur the additional costs. Our fees for such
services range from $75-$300 per hour.

Government Auditing Standards require that we document an assessment of the skills, knowledge, and
experience of management, should we participate in any form of preparation of the basic financial
statements and related schedules or disclosures as these actions are deemed a non-audit service.

During the course of the audit, we may observe opportunities for economy in, or improved controls over,
your operations. We will bring such matters to the attention of the appropriate level of managenient, either
orally or in writing.

You agree to inform us of facts that may affect the financial statements of which you may become aware
during the period from the date of the auditor’s report to the date the financial statements are issued.

We agree to retain our audit documentation or work papers for a period of at least five years from the date
of our report,

You agree to inforin us of facts that may affect the basic financial statements of which you may become
aware during the period from the date of the auditor’s report to the date the financial statements are issued.

At the conclusion of our audit engagement, we will communicate to management and those charged with
governance the following significant findings from the audit:

*  Our view about the qualitative aspects of the entity’s significant accounting practices;
Significant difficulties, if any, encountered during the audit:

» Uncorrected misstatements, other than those we believe are trivial, if any;

e Disagreements with management, if any;

e Other findings or issues, if any, arising from the audit that are, in our professional judgment,
significant and relevant to those charged with governance regarding their oversight of the financial
reporting process;

* Material, corrected misstatements that were brought to the attention of management as a result of
our audit procedures;

* Representations we requested from management;

* Management’s consultations with other accountants, if any; and

* Significant issues, if any, arising from the audit that were discussed, or the subject of
correspondence, with management,
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The audit documentation for this engagement is the property of Martin Starnes & Associates, CPAs, P.A.
and constitutes confidential information. However, we may be requested to make certain audit
documentation available to the Local Government Commission, Office of the State Auditor, federal or state
agencies and the U.S. Government Accountability Office pursuvant to authority given to it by law or
regulation, or to peer reviewers. If requested, access to such audit documentation will be provided under
the supervision of Martin Starnes & Associates, CPAs, P.A.’s personnel. Furthermore, upon request, we
may provide copies of selected audit documentation to these agencies and regulators. The regulators and
agencies may intend, or decide, to distribute the copies of information contained therein (o others, including
other governmental agencies.

In accordance with the requirements of Government Auditing Standards, we have attached a copy of our
latest exiernal peer review report of our firm to the Contract to Audit Accounts for your consideration and
files.

Please sign and return a copy of this letter to indicate your acknowledgment of, and agreement with, the
arrangements for our audit of the financial statements and compliance over major federal and state award

programs, including our respective responsibilities.

We appreciate the opportunity to be your financial statement auditors and look forward to working with
you and your staff.

Respectfully,

Mertins Birnes € (Losocistss), CPA5,Pa.

Martin Starnes & Associates, CPAs, P.A.
Hickory, North Carolina

RESPONSE:
This letter correctly sets forth our understanding.
Acknowledged and agreed on behalf of Macon County by:

Signature:

Title:

Date:
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Macon County Surplus Property Checklist

This checklist is used to ensure that the declaring and selling or exchanging of any Macon County
surplus property is done in accordance with the resolution that was adopted by the Macon County
Board of Commissioners on the 8" day of February, 2011.

Item/Group of Items to be declared Surplus: pesKs (&) LEAVES (5! )

If Applicable: "‘-é"”'““ Tk MmO oo caugp
Vehicle ldentification Number; Lok Lot C CLADE ;
Make: IAALAEET
MOdEI: - ¢ HAALS
Mileage: .
Condition: - TRunAN
Purchase Price: Ay ol
Department: 4 aang
, . SAAL

O, _oerec goet>  County Manager declare surplus the above personal property valued
at less than 45,000 on this_g¢¥™ day of ¥¢8  2023-and deem that the personal property is
in fact surplus property of Macon County and is not necessary for Macon County governmental
use.

[] County Manager sets fair market value of personal propertyat$ |} . The
method utilized for determining fair market value of the above surplus property was

NEGOTATEY A5 DESL wens e/ Uy DO nmwTh ap PingG  Griovd (¢ ptoute
73\'[ FRMLUL’/

[[] Above surplus property was sold for § H to_GHerey MREwez, on 25
day of peg 2022 '

[ Surplus property was sold using ?mvaﬁf (publicxchange)

[] Surplus property was exchanged to buyeron 25  dayof FéRr 2022,

[ Title conveyed to buyeron 9 £ ™ dayof Feg 2022 .

[[] Macon County received payment in the form of CHEWS on_2 S dayof FEB 20 240,

[1 Publish notice of sale or exchange Yes < No

[] County Manager reported the sale of above surplus property to the Macon County Board of

Commissionerson _ 8% day of mapey  203%

&7 é% LovaRY] iR 2,08 4

Signature Title Date




MACON COUNTY
5 W MAIN STREET
FRANKLIN, NC 28734

Billof Sale Date: 5,24 . 2>~
Asset ID:

Description of Property
('J‘Jbﬁs»':s @ ?lNE GRovE Scewool- bedcs: Leonally TeHm HoLanD

7T Fluofa HotLAady
Q) Lones @ Pine Grove  Sewooc LEAUES @ (paL CRiSP  CHARLE CRUP mAY §EUE Ceuf
. CUWDE (ISP MLy CasP HaLHE Ll P
Asset Information MARGRLET LUSP  Tromaw CUSP €Al (av®
Year: Make/Brand: woob DES‘-QSFL:'-'— Model:
Meter: ™A Title Restriction: ~ YES NO teaw$ VIN/Serial: ™™

Sale Information
Sale Amount: § (O

Date Paid: 2, 25.22°
Payment Method: Cipged # (o4

Buyer Infoermation
Name: 5;@“,(:\.} Criew e
Address: 156 Moeqe ADy . TrenALI NG 28711

Email: Shecry. brewer @ macwom, wiy . ne.ws
Phone:

Asset is sold as is, where is and without warranty. Once the asset is removed from the seller's
premises there is no refund of monizsgrevious[y paid.

/@NLM \-/F/ Bhopir s/
Print Name 8/’)&‘(&9 lL! : 609-“ Jef
Date &AQSIQOSQ

Buyer/Agent Signature
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